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Oil & Natural Gas Corporation Limited BUY

Sector: Qil, Gas & Consumable Fuels 315t August, 2026
Key Changes Target A Rating Earnings A Target Rs. 297
Stock Type  Bloomberg Code  Sensex NSE Code BSE Code  Time Frame CmP Rs. 232
Large Cap ONGC:IN 76,957 ONGC 500312 12 Months ~ Return +28%
Data as of: 31-Aug-2026, 16:00 High crude oil and gas prices boost revenue

Company Data

0il and Natural Gas Corporation Ltd (ONGC) specialises in the exploration and produc-

Lidisges g (i) 291,862 | tion of crude oil and gas. ONGC has joint ventures (JVs) in oil fields in Vietnam, Nor-

52 Week High — Low (Rs.) 308 -228 | way, Egypt, Tunisia, Iran and Australia.

Enterprise Value (Rs. cr) 299617 | e In Q1FY27, standalone revenue from operations increased 45.2% YoY to Rs.

Outstanding Shares (cr) 1258.0 46,460cr, aided by significantly higher crude oil and gas realisations and an in-

0,

Free Float (%) 308 creasing contribution from premium-priced new-well gas.

Dividend Yield (%) 5.7 )

6m average volume (cr) 20 e  Offshore revenue was Rs. 33,337cr (+50.9% YoY), while onshore revenue was Rs.

Beta 0.6 13,123cr (+32.3% YoY)

Face value (Rs.) 50 | o  Crude oil realisation from nominated fields rose 50.4% YoY to $99.45/bbl, while JV

shichelellie) () GHARE  BalRes ey crude oil realisation increased 52.3% YoY to $103.34/bbl.

Promoters 58.9 58.9 58.9 ) . ) .

Fi's 74 8.0 8.0 e ONGC's standalone crude oil production declined 4.9% YoY to 4.45 MMT, while

MFs/Institutions 19.7 193 193 natural gas production stood at 4.76 BCM, down 1.9% YoY.

Public 35 3.2 3.3 e  EBITDA grew 65.0% YoY to Rs. 28,355cr and margin expanded 730bps YoY to

Others 105 10.6 10.5 61.0%, aided by stable operating expenditure despite inflationary and adverse ex-

Total 100.0 100.0 100.0 change-rate pressures. Profit after tax (PAT) increased 112.3% YoY to Rs. 17,034cr

Promoter Pledge Nil Nil Nil in Q1FY27

Price Performance 3 Month 6 Month 1 Year '

Absolute Return -12.8% -17.1% -0.8% .

Absolute Sensex 2.9% -5.3% -3.6% Outlook and valuation

Relative Return -15.7% -11.8% 2.8% ONGC delivered a strong Q1FY27 aided by firm realisations and a richer gas mix.
*over or under performance to benchmark index We raise FY27E/FY28E EPS by 34.8%/6.2% to Rs. 40.2/33.1, reflecting higher post-

Hormuz crude-price assumptions and rising premium new-well gas. The upgrade is

320
280 underpinned by the BP-led Western Offshore redevelopment lifting Mumbai High
above baseline & ONGC Videsh's Sakhalin-driven revival. With the government
240 w% notifying Samudra Manthan, a Rs. 84,084cr state-funded deepwater exploration
mission, ONGC stands to benefit from largely reimbursed well costs and expanded

200
Aug-25 Nov-25 Feb-26 May-26 Aug-26 | offshore acreage, which further enhances the firm's reserve-accretion optionality at
—ONGC —Sensex Rebased minimal financial risk. Therefore, we retain our BUY rating on the stock, with a
Y.E March (cr) FY26A FY27E FY28E revised target price of Rs. 297 based on SOTP valuation. Downside risks include a
Sales 132,508 162,584 195101 | gparp crude correction, KG-98/2 reservoir complexity, HPCL under-recoveries, and
9 =
Growth (%) &0 22 200 | tne PMT arbitration liability.
EBITDA 61,722 91,335 84,376
EBITDA Margin (%) 46.6 56.2 432 Quarterly Financials Standalone
PAT Adjusted 32,894 50,524 41,695 Rs.cr Q1FY27 Q1FY26 YoY Growth Q4FY26 QoQ Growth
‘ %) (%)
Growth (% 76 536 175 (e
Ad'usted( IZ)PS 2.1 40.2 33.1 Sales 46,460 32,003 45.2 35,928 29.3
. ) o : : ' EBITDA 28,355 17,185 65.0 12,666 123.9
rowth (%) ) ad 1751 Margin (%) 61.0 537 730bps 35.3 2570bps
P 8.9 58 70 et 22,072 10,655 107.2 7,041 2135
P/B 0.9 08 08 PBT 22,848 10,744 112.7 8,524 168.1
EV/EBITDA 49 33 36 Rep. PAT 17,034 8,024 112.3 6,650 156.1
ROE (%) 9.9 13.9 10.9 | |adj PAT 17,034 8,024 112.3 6,650 156.1
DJE 0.0 0.0 0.0 ||Adj. EPS (Rs) 135 6.4 112.3 53 156.1

(5

www.geojit.com




€ GEOJIT

PEOPLE YOU PROSPER WITH

Key concall highlights
o  ONGC Green'’s renewable portfolio reached 2.853 gigawatt (GW), supported by organic expansion and acquisitions, with a 250 megawatt
(MW) wind project awarded in Q1FY27.
e The company is implementing a ~Rs. 40,000cr capital investment programme in Western Offshore across pipeline replacement, reser-
voir and pressure management, enhanced water injection, production system upgrades and field development initiatives

e Production was impacted by reservoir-related challenges at the KG-DWN-98/2 deepwater block, project commissioning activities in
Western Offshore and lower gas offtake from certain isolated fields,

e The management expects benefits from major Western Offshore projects to materialise progressively from FY28 onwards.

e  ONGC has commenced drilling of its first deepwater exploratory well in the Mahanadi Offshore Basin under the Samudra Manthan pro-
gramme.

e  Mumbai High Technical Service Provider delivered production at ~107% of contractual baseline oil production and 113% of contractual
baseline gas production.

Revenue PAT
50,000 60.0%
35.4% 38.0%
45.2% 20,000 36.7%
40,000 45.0% 33.0%
15,000
30,000 30.0% 24.4% 28.0%
25.1%7 55 gy 26.5%
10,000
20,000 15.0% 18.4% 23.0%
3.6% 18.5%
10,000 3.1% I1-U"’“ 930 250 [ 4% '2'7% 0.0% 5,000 I I I i 18.0%
) l | l || 15.0% - 13.0%
Q2FY25 Q3FY25 Q4FY25 QIFY26 Q2FY?6 Q3FY26 Q4FY26  QIFY27 Q2FY25 Q3FY25 Q4FY25 QIFY26 Q2FY26 Q3FY26 Q4FY26 QIFY27
mmm Revenue (Rs.cr) Growth (YoY) mmm PAT (Rs.cr) Margin %

Subsidiaries fueling overall company’s growth

Hindustan Petroleum Corporation Ltd’s (HPCL) standalone operating revenue increased 20.8% to Rs. 145,126¢r. HPCL signed a 10-year
liquefied natural gas (LNG) purchase agreement with ADNOC Gas, strengthening its long-term LNG sourcing strategy and supporting its
gas business. Indian Oil Corporation Ltd is expanding its refinery and petrochemical projects while accelerating investments in green hydro-
gen, biofuels and clean energy initiatives. GAIL reported a strong performance in the quarter, with revenue from operations rising 16.7%
YoY to Rs. 41,350cr and PAT surging 96.1% YoY to Rs. 4,665cr. GAIL also operationalised the 1,707-km Mumbai-Nagpur-Jharsuguda pipe-
line, strengthening its gas transmission network. Meanwhile, Mangalore Refinery and Petrochemicals Ltd’s revenue nearly doubled to Rs.
41,609cr and PAT rose to Rs. 946¢r from a loss a year ago. Petronet LNG Ltd commissioned the expansion of its Dahej terminal to 22.5
MMTPA and continues to advance its Rs. 20,685cr LNG-petrochemical complex targeted for commissioning by June 2028.

Sum-0f-The-Parts (SOTP) Valuation

| Particulars [ Methodology | Multiple [ %Holding | Value(Rs.cr) | Value Per Share (Rs.) |
ONGC FY28E P/E 6.3 100.0% 262, 680 209
Investments 125
- HPCL Geojit TP - 54.9% 49,063 39
- ONGC Videsh P/BV 22 100.0% 33,000 26
- l0CL Geojit TP - 14.2% 30,680 24
- GAIL Geojit TP - 5.0% 6,562 5
- OPaL P/S 22 95.7% 32,486 26
- MRPL Market Price - 71.6% 123 0
- Petronet LNG Geojit TP - 12.5% 5,794 5
50% holding discount to investments -38
Target price 297

Change in Estimates

0Old estimates New estimates Change (%)
Year/Rs cr FY27E FY28E FY27E FY28E FY27E FY28E
Revenue 140,123 146,494 162,584 195,101 16.0 332
EBITDA 64,203 67,319 91,335 84,376 42.3 25.3
Margins (%) 45.8 46.0 56.2 43.2 1040 -280
Adj. PAT 37,443 39,281 50,524 41,695 34.9 6.1
EPS 29.8 31.2 40.2 33.1 34.8 6.2
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Standalone Financials

Profit & Loss

Y.E March (Rs.
Cr)

Sales

% change
EBITDA

% change
Depreciation
EBIT
Interest
Other Income
PBT

% change
Tax

Tax Rate (%)

Reported PAT

PAT att. to com-
mon sharehold-
ers

Adj.*
Adj. PAT
% change

No. of shares (cr)
Adj EPS (Rs.)

% change

DPS (Rs.)

Cashflow

.E March (Rs. Cr)

Net inc. + Depn.
Non-cash adj.
Other adjustments
Changes in W.C

C.F. Operation
Capital exp.

Change in inv.
Other invest.CF

C.F - Investment
Issue of equity

Issue/repay debt
Dividends paid

Other finance.CF
C.F - Finance

Chg. in cash

Closing Cash

FY24A

138,402

-11.0
66,858
-8.7
20,496
46,362
4,081
10,736
53,016
1.8
12,490
23.6
40,526

40,526

40,526
-17.8

1258.0
32.2
-17.8

12.3

FY24A

60,981
4,029
325
65,336
-37,667
-10,329
5,303
-42,694
-1,148
-12,895
-8,642
-22,685
-43
35

FY25A

137,846
0.4
65,237
2.4
24,352
40,884
4,604
10,479
46,760
-11.8
11,149
238
35,610

35,610

35,610
-12.1

1258.0
28.3
-12.1

12.3

FY25A

59,925
5,360
7,725

73,010

-41,183

11,510
5,904

-46,789
2,227

-16,985

-11,488

-26,246

24
10

FY26A

132,508
-3.9
61,722
54
25,134
36,588
4529
10,356
42,415
9.3
9,521
224
32,894

32,894

32,894
-7.6

1258.0
26.1
-7.6

13.3

FY26A

57,955
5,539
5,778

69,272

-38,821
-5,640
5,700

-38,760
-328

-16,980

-13,130

-30,439

73
84

FY27E

162,584
227
91,335
48.0
26,248
65,087
5,085
9,755
69,757
64.5
19,233
27.6
50,524

50,524

50,524
53.6

1258.0
40.2
53.6

16.1

FY27E

76,701
12,925
-4,540
59,236
-35,768
-1,060
8,966
-27,863
38
-19,199

-12,189
-31,350

24
107

FY28E

195,101
20.0
84,376
7.6
27,449
56,928
5,896
6,536
57,567
175
15,872
27.6
41,695

41,695

41,695
-17.5

1258.0
33.1
-17.5

18.0

FY28E

69,070
-6,501
-5,720
56,849
-36,191
-1,060
9,076
-28,175
38
-21,508
-7,187
-28,657
17
124

www.geojit.com

Balance Sheet
Y.E March (Rs.

Cr)

Cash

Accts. Receivable
Inventories

Other Cur. Assets
Investments

Gross Fixed As-
sets

Net Fixed Assets
CWIP

Intangible Assets
Def. Tax -Net
Other Assets
Total Assets
Current Liabilities
Provisions

Debt Funds
Other Liabilities
Equity Capital
Res. & Surplus

Shareholder Funds

Minority Interest
Total Liabilities
BVPS

Ratio

Y.E March

Profitab. & Return
EBITDA margin (%)
EBIT margin (%)
Net profit mgn.(%)
ROE (%)

ROCE (%)

W.C & Liquidity
Receivables (days)
Inventory (days)
Payables (days)
Current ratio (x)
Quick ratio (x)
Turnover &Leverage
Gross asset T.0 (x)
Total asset T.O (x)
Int. covge. ratio (x)
Adj. debt/equity (x)
Valuation

EV/Sales (x)
EV/EBITDA (x)

P/E (x)

P/BV (x)

FY24A

35
11,410
10,712
43,586
105,371

320,868

178,877
30,219
20,029
45,784

446,021
39,448
48,170
6,109
46,317
6,290

299,686

305,977

446,021
243

FY24A

48.3
335
29.3
13.2
14.9

30.1
28.2
16.8
1.6
0.3

0.5
0.3
1.4
0.0

2.2
4.5
7.2
1.0

FY25A

10
10,284
11,521
31,146
112,678

362,051

189,926
25,721
21,304
49,062

451,653
33,025
50,532
8,408
43,404
6,290

309,993

316,284

451,653
251

47.3
29.7
25.8
1.3
12.6

272
30.5
15.0
1.4
0.3

0.4
0.3
8.9
0.0

2.2
4.6
8.2
0.9

FY25A

FY26A

84
13,168
10,520
38,031

113,379

400,872

181,392
31,689
20,238
52,776
461,276
33,144
50,285
7,823
38,253
6,290
325,480

331,770

461,276
264

FY26A

46.6
27.6
24.8
9.9
10.8

36.3

29.0
17.8
1.7

0.4

0.3
0.3
8.1
0.0

2.3
4.9
8.9
0.9

FY27E

107
16,242
13,494
44,396
114,439

436,641

187,376
33,273
22,261
58,191
489,780
37,314
50,361
7,861
31,149
6,290
356,805

363,095

489,780
289

FY27E

56.2
40.0
311
13.9
17.5

36.5
30.3
17.9
1.8
0.4

0.4
0.3
12.8
0.0

1.8
33
5.8
0.8

FY28E

124
19,705
16,564
48,034
115,499

472,832

192,302
34,937
24,488
60,941
512,595
41,118
50,436
7,900
29,859
6,290
376,992

383,282

512,595
305

FY28E

43.2
29.2
21.4
10.9
14.6

36.9

31.0
16.4
1.9

0.4

0.4
0.4
9.7
0.0

1.5
3.6
7.0
0.8
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Recommendation Summary-  (Last 3 years) Dates Rating Target
420 22-Aug-22 HOLD 146
340 o 16-Jun-23 BUY 177

o - 20-Nov-23 HOLD 198
f:g M o 13-Jun-24 BUY 327
100 . . . . . . 07-Mar-25 BUY 261
Aug-23 Feb-24 Aug-24 Feb-25 Aug-25 Feb-26 Aug-26  02-Sep-25 BUY 270
- — 19-Feb-26 BUY 293
Investment Rating Criteria 31-Aug-26 BUY 297
Ratings Large caps Midcaps Small Caps
Buy Upside is above 10% Upside is above 15% Upside is above 20%
Accumulate - Upside is between 10%-15% Upside is between 10%-20%
Hold Upside is between 0% - 10% Upside is between 0%-10% Upside is between 0%-10%
Reduce/sell Downside is more than 0% Downside is more than 0% Downside is more than 0%
Not rated/Neutral
Definition:

Buy: Acquire at Current Market Price (CMP), with the target mentioned in the research note; Accumulate: Partial buying or to accumulate as CMP dips in the future; Hold: Hold the
stock with the expected target mentioned in the note.; Reduce: Reduce your exposure to the stock due to limited upside.; Sell: Exit from the stock; Not rated/Neutral: The analyst has
no investment opinion on the stock.

Symbols definition: Upgrade No Change v Downgrade

To satisfy regulatory requirements, we attribute ‘Accumulate’ as Buy and ‘Reduce’ as Sell.

The recommendations are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to
volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of valuations/ return/lack of clarity/event we may revisit rating at
appropriate time. Please note that the stock always carries the risk of being upgraded to BUY or downgraded to a HOLD, REDUCE or SELL.

Not rated/Neutral- The analyst has no investment opinion on the stock under review.

DISCLAIMER & DISCLOSURES

Certification: I, Arun Kailasan, author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the subject issuer or
securities. This report has been prepared by the Research Team of Geojit Investments Limited, hereinafter referred to as GIL.

For general disclosures and disclaimer: Please Click here

CRISIL has provided research support in preparation of this research report and the investment rational contained herein along with financial forecast. The target price and recommenda-
tion provided in the report are strictly GIL’s views and are NOT PROVIDED by CRISIL. Further, CRISIL expresses no opinion on valuation and the associated recommendations. CRISIL
has no financial liability whatsoever, to the subscribers / users of this report.

Regulatory Disclosures:

Geojit Investments Limited is a wholly owned subsidiary of Geojit Financial Services Limited. Group companies/Fellow subsidiaries of Geojit Investments Ltd (GIL) are Geojit Technologies Private
Limited (Software Solutions provider), Geojit Credits Private Limited (NBFC), Geojit Fintech Private Ltd, Geojit IFSC Ltd (a company incorporated under IFSC Regulations), Geojit Private Wealth (DIFC)
Limited (a company incorporated under Companies Law DIFC Law No. 5 of 2018), Qurum Business Group Geojit Securities LLC (a fellow subsidiary in Oman engaged in Financial Services), Barjeel
Geojit Financial Services LLC (a joint venture of holding company in UAE engaged in Financial Services), BBK Geojit Consultancy and Information KSC (C) (an associate of the holding Company in
Kuwait engaged in Financial Services) and Aloula Geojit Capital Company (a joint venture in Saudi Arabia under liquidation). Geojit Investments Limited is an investment services company with mem-
berships in National Stock Exchange (NSE), Bombay Stock Exchange (BSE), Multi Commodity Exchange (MCX) and National Commodity & Derivatives Exchange (NCDEX). GIL offers advanced trading
and investing platforms, and in-depth research reports & recommendations on equities, commodities, currencies and bonds. As a depository participant of NSDL and CDSL, GIL offers comprehensive
investment-related services like dematerialization, transmission and hassle-free distribution of benefits from corporate actions. In the context of the SEBI Regulations on Research Analysts (2014), GIL
affirms that we are a SEBI registered Research Entity and in the course of our business as a stock market intermediary, we issue research reports/research analysis etc. that are prepared by our
Research Analysts. We also affirm and undertake that no disciplinary action has been taken against us or our Analysts in connection with our business activities. In compliance with the above-
mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader before making an investment decision:

1. Disclosures regarding Ownership:

GIL confirms that:

(i)It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein, at the time of publication of the research report.

(ii)It/its associates have no actual beneficial ownership of 1% or more in relation to the subject company (ies) covered herein, at the end of the month immediately preceding the date of publication of
the research report.

Further, the Analyst confirms that:

(i) He, his associates and his relatives shall take reasonable care to ensure that they do not have any financial interest in the subject company (ies) covered herein, and they have no other material
conflict in the subject company, at the time of publication of the research report.

(ii) He, his associates and his relatives have no actual/beneficial ownership of 1% or more in the subject company covered, at the end of the month immediately preceding the date of publication of the
research report.

2. Disclosures regarding Compensation:

During the past 12 months, GIL or its Associates:

(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject company (c) Have not received any compensa-
tion for investment banking or merchant banking or brokerage services from the subject company. (d) Have not received any compensation for products or services other than investment banking or
merchant banking or brokerage services from the subject company. e) Have not received any compensation or other benefits from the subject company or third party in connection with the research
report (f) The subject company is / was not a client during twelve months preceding the date of distribution of the research report.

3. Disclosure by GIL regarding the compensation paid to its Research Analyst:

GIL hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services or transactions pertaining to
trading in securities of companies contained in the Research Reports.

4. Disclosure regarding the Research Analyst’s connection with the subject company: It is affirmed that I, Arun Kailasan, Research Analyst (s) of GIL have not served as an officer,
director or employee of the subject company.

5. Disclosure regarding Market Making activity: Neither GIL/its Analysts have engaged in market making activities for the subject company.

6.Mr. Muthu Raju Paravasa Raju Vijay Kumar, Chairman & Non-Executive Independent Director of GIL is currently serving in the board of ONGC Petro Additions Limited. (subsidiary of
ONGC) as an Independent Director. This report has been prepared independently by the equity research team of GIL; the views expressed are solely the responsibility of the respective
Analyst/Research Department.

7. Disclosure regarding conflict of interests: GIL shall abide by the applicable regulations/ circulars/ directions specified by SEBI and Research Analyst Administration and Supervisory
Body (RAASB) from time to time in relation to disclosure and mitigation of any actual or potential conflict of interest. GIL will endeavour to promptly inform the client of any conflict of
interest that may affect the services being rendered to the client.

8. “Registration granted by SEBI, membership of BASL (in case of |As) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors.”

9. Clients are required to keep contact details, including email id and mobile number/s updated with the GIL at all times.

10. In the course of providing research services by GIL, GIL cannot execute/carry out any trade (purchase/sell transaction) on behalf of, the client. Thus, the clients are advised not to
permit GIL to execute any trade on their behalf.

11. GIL will never ask for the client’s login credentials and OTPs for the client’s Trading Account Demat Account and Bank Account. The Clients are advised not to share such
information with anyone including GIL.

12.Standard Warning: “Investment in securities market are subject to market risks. Read all the related documents carefully be-

fore investing.
13. Disclosures regarding Artificial Intelligence tools: Neither Geojit Investments Limited nor its Analysts have utilized any Al tools in the preparation of the research reports. Please
ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and Exchange Board of India before investing.
Geojit Investments Ltd. Registered Office: 7th Floor 34/659-P, Civil Line Road, Padivattom, Kochi-682024, Kerala, India. Phone: +91 484-2901000, Website : www.geojit.com/GIL . For
investor queries: customercare@geojit.com

ARUN  Crnezsse
GRIEVANCES . ) . . ) ) ) KAILASAN Date:20260831
Step 1: The client should first contact the RA using the details on its website or following 17:5732 40530

contact details: Compliance officer: Ms. Indu K. Address: 7th Floor, 34/659-P, Civil Line Road, Padivattom, Ernakulam,; Phone: +91 484-2901367; Email: compliance@geojit.com. For
Grievances:grievances@geojit.com. Step 2: If the resolution is unsatisfactory, the client can also lodge grievances through SEBI’s SCORES platform at www.scores.sebi.gov.in Step 3:
The client may also consider the Online Dispute Resolution (ODR) through the Smart ODR portal at https://smartodr.in

Corporate Identity Number: U66110KL2023PLC080586, Research Entity SEBI Reg No: INH000019567; Depository Participant : IN-DP-781-2024.
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